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The department wants to reduce the number of commercial sea urchin permits to 20 and sea cucumber permits to 20. To
do this, it is implementing a permit buy-back program. The department solicited comment from industry stakeholders in a
November 2011 letter. Stakeholders responded by recommending increases of the maximum bid price to $20,000 for sea
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1.

Small Business Economic Impact Statement

Description of the reporting, record keeping, and other compliance requirements of
the proposed rule:

This proposal contains no requirements for small businesses other than establishing a

sales price for any permits they want to sell. This is a license buy-back program that allows
owners of commercial sea-urchin and sea-cucumber permits to make offers to sell their permits
back to the Washington Department of Fish and Wildlife (WDFW).

2.

Kinds of professional services that a small business is likely to need in order to
comply with such requirements:

There are no requirements to comply with. A small business may wish to hire a
professional to help establish its bid price, but this is not required.

Costs of compliance for businesses, including costs of equipment, supplies, labor,
and increased administrative costs:

No costs are required to comply with this proposal.
Will compliance with the rule cause businesses to lose sales or revenue?

Yes, if a small business decides to offer its sea-urchin or sea-cucumber permit for sale

back to WDFW, and WDFW accepts the offer. Without a license, the small business cannot
participate in the commercial sea-urchin and sea-cucumber fisheries, which means it will lose
sales and revenue. However, if a small business is successful in selling its permit back to
WDFW, it will gain revenue. The decision to make a sales offer to WDFW is wholly each
permit owner’s.

5.

Cost of compliance for the ten percent of businesses that are the largest businesses
required to comply with the proposed rules, using one or more of the following as a
basis for comparing costs:

1. Cost per employee;
2. Cost per hour of labor; or
3. Cost per one hundred dollars of sales.

There are no costs of compliance.

Steps taken by the agency to reduce the costs of the rule on small businesses, or
reasonable justification for not doing so:

There are no costs of compliance.



A description of how the agency will involve small businesses in the development of
the rule:

WDFW had significant discussions with current license holders in the commercial sea
cucumber and sea urchin fisheries regarding whether and how much to raise the
maximum bid prices for these license buy-back programs. The industry reached a
consensus for both fisheries, and WDFW incorporated the agreed-up maximum bid prices
into its rules.

A list of industries that will be required to comply with the rule:

License holders wishing to participate in the commercial sea-urchin and sea-cucumber
license buy-back program.



AMENDATORY SECTION (Amending Order 07-88, filed 5/18/07, effective
6/18/07)

WAC 220-95-100 Sea urchin license reduction program. In
order to provide for economic stability in the commercial sea
urchin fishery, and in accordance with RCW 77.70.150, the
department establishes the sea urchin license reduction program
(program) .

(1) Eligibility: All persons who currently hold a sea urchin
commercial fishery license are eligible to offer their license(s)
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for purchase ( (uorrder—tire pLugLam)) by the department.
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<3))) Offer process: The department will accept sales offers
((to—setE)) beginning August 1st of each year and will purchase
licenses based on the funds that are available on ((thefoltowinyg))
September 30th of that same year.

((tH)r)) (3) Selection process: The department will ((sefect
lJ’.L,CllDCD tU bc J:JU.J_L,].J.GLDCd bcgiuuiug WJ’.t].l t].lc lUWCDt UffCJ_ tU Dcll,
ard—comtinuing)) rank sales offers from the lowest offer to the
highest. Tt will purchase the lowest—-cost licenses first, then the
next lowest, and continue until there are insufficient funds to
((purchease—=)) complete a purchase on an offer. If two or more
licenses are offered at the same price, selection will be by random
draw. To purchase licenses, the department will use the funds made
available under RCW 77.70.150, with a maximum purchase price of
twenty thousand dollars per license.

((t5)r)) (4) License reduction process: ( (Bporr——setectiorn;))
When the department purchases a license, it will issue a warrant (a
check from the department) in the amount of the offer to the

license holder ((iu tHre—amount—of—tie UffCL)). On the date that
the department mails the warrant ((fs—maited)) to the license
holder's mailing address ((uf the—tifcense—hotcer as strowm—in
their)) on file with the department ( (Tfecermstng fitey the
department) ), it will void the license. ( (UJporr—receipt—of)) When
the license holder receives the warrant, ((the—ZTticernrse fholder—Ts

to)) he or she must return ((the)) his or her commercial sea urchin
license cards to the department.

((t6¥r)) (5) No prohibition on reentry: License holders who
sell a license under the program may reenter the sea urchin
commercial fishery if they purchase a license.

((t7r)) (6) Program termination: This program terminates when
the number of sea urchin commercial fishery licensees is reduced to

( (twermrty=five)) twenty.
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AMENDATORY SECTION (Amending Order 07-88, filed 5/18/07, effective
6/18/07)

WAC 220-95-110 Sea cucumber license reduction program. In
order to provide for economic stability in the commercial sea
cucumber fishery, and 1in accordance with RCW 77.70.190, the
department establishes the sea cucumber license reduction program
(program) .

(1) Eligibility: All persons who currently hold a sea
cucumber commercial fishery license are eligible to offer their
license(s) for purchase ((unrder—the—program)) by the department.
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+3))) Offer process: The department will accept sales offers
((to—=se1t)) beginning August 1lst of each year and will purchase
licenses based on the funds that are available on ( (the—foltowirs))
September 30th of that same year.

((t4r)) (3) Selection process: The department will ((setect
THecermrses—to bepurchasedbeginmingwiththe Towestoffer—to—=s=11;
armd—contiuieg) ) rank sales offers from the lowest offer to the
highest. Tt will purchase the lowest—cost licenses first, then the
next lowest, and continue until there are insufficient funds to
((purctase—=)) complete a purchase on an offer. If two or more
licenses are offered at the same price, selection will be by random
draw. To purchase licenses, the department will use the funds made
available under RCW 77.70.190, with a maximum purchase price of
sixty thousand dollars per license.

((t5r)) (4) License reduction process: ( (Uporr——setectiorn;))
When the department purchases a license, it will issue a warrant (a
check from the department) in the amount of the offer to the

license holder ( (irmr—the—amount—of—the—offer)). On the date that
the department mails the warrant ((fs—mattred)) to the license
holder's mailing address ((uf the—Ficense—hotder [E}S) shrowmr—tn
thetr)) on file with the department ( (Tfeersinmg—fite,—the
department) ), it will void the license. ( (Jpor—receipt—of)) When
the license holder receives the warrant, ((the—Zticense hotder—is
to)) he or she must return ((the)) his or her commercial sea

cucumber license cards to the department.

((t67)) (5) No prohibition on reentry: License holders who
sell a license under the program may reenter the sea cucumber
commercial fishery if they purchase a license.

((tFr)) (6) Program termination: This program terminates when
the number of sea cucumber commercial fishery licensees is reduced

to ((twenty—five)) twenty.
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